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UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF TEXAS
SHERMAN DIVISION

SECURITIES AND EXCHANGE
COMMISSION,

V. CIVIL NO. 4:23-CV-885-SDJ

w W W W W W

GOPALA KRISHNAN, et al.

RECEIVER’S FOURTH QUARTERLY REPORT

Receiver Anthony Box (“Receiver”) was appointed on March 7, 2024, over Nanban
Ventures LLC, GSM Eternal LLC a/k/a NorthStars FinTech, Himalayan FinTech LLC, and

Centum FinTech LLC a/k/a Sunshines FinTech (collectively, “Receivership Defendants). See

Omnibus Order on Defendants’ Motion to Dissolve or Modify Asset Freeze, Plaintiffs’ Motion for
Appointment of Receiver, and Motions to Seal (the “Order”), Dkt. 91.

Under the Order, the Receiver must, among other duties, “use reasonable efforts to
determine the nature, location, and value of all property interests of the Receivership Defendants,
including, but not limited to, monies, funds, securities, credits, effects, goods, chattels, lands,
premises, leases, claims, rights, and other assets, together with all rents, profits, dividends, interest,
or other income attributable thereto,” and must “take custody, control, and possession of all
Receivership Property and records relevant thereto,” and “manage, control, operate, and maintain
the Receivership Estates and hold in his possession, custody, and control all Receivership
Property.” Order 9 7. Additionally, the Receiver must file periodic reports, updating the Court and
the public on certain activities. See Order {1 50-55.

This Fourth Quarterly Report covers the period from October 1 to December 31, 2024.
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A OPERATIONS OF THE RECEIVER

Custody of Receivership Property

The Receiver is charged with taking custody, control and possession of the Receivership
Property. Order § 7.

The Receiver communicated with all banks identified to date and has informed them (a) of
the Asset Freeze, and (b) the Receiver’s appointment and authority. In total, the Receiver has
received responses about whether or not financial institutions currently hold assets belonging to
any Defendant, or whether any Defendant is a signatory, from eleven different institutions.

In particular, over the course of several months the Receiver has subpoenaed, negotiated
with and obtained access to the Receivership Defendants’ accounts with Vistra. Vistra is an online
portal containing information about investments, funds, and the accounting records for individual
investments. By ultimately gaining access to these books, records, and accounts in their original
form, the Receiver will be more efficient in managing the claims process and identifying all
investor transactions.

Since filing the Third Quarterly Report, the Receiver served subpoenas on dozens of
additional related entities, businesses, individuals, business partners, co-owners of assets, and
vendors to gather information related to the Receivership Estate and investor funds and has
received numerous responses and volumes of bank records, communications, and transaction
history. All responsive information has been shared with the forensic accountants to continue to
trace investor assets and marshal investor funds. In total, tens of thousands of pages of documents
have been collected, documents are continuing to be supplied in response to subpoenas and
analysis is ongoing. Gray Reed Advisory (“GRA”) and Weaver & Tidwell, L.L.P (“Weaver”) have

both assisted with various parts of the data collection and analysis. Greater detail regarding
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Weaver’s activity is below. GRA conducted digital analysis of drives and computers to determine
the most critical information for the forensic accounting team and sorted, reviewed, and compiled
significant data.

Further, the Receiver served a subpoena on the accountant who prepared the tax return for
the Receivership Defendants. The accountant met with the Receiver in person and provided
extensive tax records and financial statements for each of the Receivership Defendants and their
affiliates and cooperated with provided details regarding what knowledge she had regarding
specific assets, transactions, and the Receivership Defendants’ operations.

The Receiver also interviewed and obtained records from other employees and investors
who received communications directly from the Individual Defendants.

Accountant Activities

CliftonLarsonAllen LLP (“CLA”)

CLA was retained as an estate Professional to aid in the tax return preparation and ongoing
record keeping. Since the Second Report, CLA has gained access to QuickBooks Online for the
Receivership Defendants where they have been able to access and pull reports and prior tax returns.
CLA further conducted extensive document management for the QuickBooks and Chase Bank
records, as well as the records provided by the Receivership Defendants’ accountant. In total, they
analyzed more than 1,800 financial documents. CLA then began reconciling all bank statements
and transactions across the Receivership Defendants and is in the process of analyzing the loan
and intercompany transactions in the Receivership Defendants TD Ameritrade Account. CLA will
be meeting with the Receivership Defendants’ accountant to reconcile remaining questions then

will continue preparing the tax returns.
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Weaver & Tidwell, L.L.P. (“Weaver”)

Weaver’s analysis was in three primary components: (1) bank tracing; (2) document
review; and (3) real property and large asset tracing. Weaver conducted an extensive tracing
project, including approximately 2,000 documents across more than 40 bank statements. Many of
those bank statements needed to be processed for readability and quality control. This process is
nearly complete. As part of the review, as Weaver identified large or unusual transactions, Weaver
assisted in the drafting and development of additional subpoenas to assist the Receiver in locating
assets. Weaver also conducted searches and reviews of the Receivership Defendants books and
records looking for related entities, assets, real properties, and information that could lead to the
discovery and recovery of additional assets for the benefit of investors. This included identifying
related entities and individuals, searches of the documents produced in response to subpoenas and
public sources. Finally, Weaver conducted exhaustive searches to identify assets held by the
Individual Defendants, including more than ten parcels of real property in a combination of
developed and undeveloped tracts.

Specific Real Estate Asset Updates

The Receiver is participating in the bankruptcy proceedings related to In re HPV Family
LLC, Cause No. 1:24-bk-10313 (pending in the Western District of Texas), to protect any interest
of the Receivership in the proceeds of certain real property located at E State Highway 29,
Georgetown, Texas, 78626, a 404.5681 Acre Tract in the Sammuel Nimmo Survey, Abstract 481
and the JF Ferguson Survey, Abstract 231 in Georgetown, Williamson County, Texas. The
Trustee, in consultation with the Receiver, retained Hilco Real Estate, LLC (“Hilco”) to market
the property. Hilco actively marketed the property and conducted extensive potential purchaser

communications, sharing information about the property and generating additional interest. A sale
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confirmation hearing was held in the bankruptcy court on November 20, 2024 at 1:00 p.m. (CT).
The first lien holder won the auction with a credit bid from First United Bank in the amount of
$34,255,000. Following negotiation with the SEC and Receiver’s counsel, the bank agrees that
upon completion of its sale of the property any amount above the secured debt will be available
for distribution to HPV Family’s creditors. The property is available through the bank for sale, and

interested parties can contact London England at lengland@grayreed.com and will be put in touch

with First United Bank’s representatives.

Additional real estate held by the Defendants and their affiliates was involved in
bankruptcy proceeding In re 221 Granger Road, LLC, Cause No. 24-bk-10927 (pending in the
Western District of Texas). On October 1, 2024, Alliance Bank Central Texas foreclosed on the
property. The Receiver continues to work with Alliance Bank and will update the Court and
investors as the property is ultimately marketed and sold and intends to seek to recoup any value
above the secured debt for investors.

Real property held by Guaranga Platinum Ranch LLC, comprised of real property of 862
acres of undeveloped land in Grayson County, Texas, is under contract for $66,000,000. A portion
of the money used to purchase the Guaranga Platinum Ranch property was invested by the
Individual Defendants. There is a lien on the property held by UBANK. Pursuant to the agreement
of the parties, the remainder of the proceeds after paying off the secured debt will be held in an
escrow account pending further instruction of the Court. Additional details are included in Docket
No. 209.

Real property held by Kalachandji’s Ranch LLC, comprised of real property of 1,118.78
acres of undeveloped land in Whitewright, in Grayson County, Texas was marketed for sale and a

due-diligence process begun for possible sale of the property in two transactions. A portion of the
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money used to purchase the Kalachandji Ranch property was invested by the Individual
Defendants. The Kalachandji Ranch Property was secured by a lien from First United Bank.
Pursuant to the agreement of the parties, proceeds of the sales in excess of the mortgage and closing
and broker fees will be held in an account pending further instruction from the Court. The first
transaction, comprising 291.44 acres or 25% of the property, closed on October 11, 2024. The total
proceeds were $6,411,680, and the amount remaining after the mortgage, closing costs, and legal
and broker fees were paid was $1,857,844.09, which remains held in escrow at UBank. The
remaining 75% of the property is under contract and scheduled to close in the first quarter of 2025.
Additional details are included in Docket No. 210.

Motion for Approval of Settlement

After two days of mediation and extensive ongoing negotiations led by the SEC, Receiver,
and Individual Defendants’ counsel, the Receiver is pleased to report that a settlement has been
reached. The full terms and explanation of the settlement can be found in Docket No. 219, which

has also been posted on the Receiver’s website at www.nanbanreceivership.com. The parties

submitted the motion for approval of settlement to the Court on January 23, 2025, which, at the
time of filing this Report remains under consideration.
If approved, the Receiver will continue to locate, manage, and liquidate assets for the

benefit of investors. To expedite this process, the parties agreed that additional entities® would be

! Those entities are: Nanban Venture Capital Fund I LP; Nanban Venture F1 GP LLC; Nanban Venture F1
MGMT LLC; Nanban Ventures AAA Fund LP; Nanban Ventures AAA GP LP; Nanban Ventures AAA
MGMT LLC; Nanban Ventures Abundance Fund LP; Nanban Ventures Abundance GP LLC; Nanban
Ventures Abundance MGMT LLC; Nanban Ventures Ganga Fund LP; Nanban Ventures Ganga GP LLC,;
Nanban Ventures Ganga MGMT LLC; Nanban Ventures Nile Fund LP; Nanban Ventures Nile GP LLC;
Nanban Ventures Nil MGMT LLC; Nanban Ventures HUB LLC; Nanban Ventures Intangible Assets LLC;
Nanban Ventures Solid Assets LLC; Nanban Ventures Unicorn LLC; Nanban Fund MGMT LLC; Nanban
Management HC LLC; and Henryetta Hills LLC.
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added to the Receivership so that the Receiver can liquidate real and personal property assets titled
in their name. Additionally, certain real property and interests in other entities will be transferred
to entities under the Receiver’s control for liquidation and distribution. See Docket 219 at 6-7.

What comes next?

Creditors have asked whether settlement will result in an immediate distribution of assets
or repayment of their investments. Unfortunately, no. First, the Court will rule on whether the
settlement and modification to the Receivership are appropriate. Then, the Receiver—in
collaboration with the Individual Defendants—will market and sell assets. Many of the assets are
large, expensive, or difficult to market and this process will take time. The Receiver will also need
to return to the Court to seek approval when selling certain assets.

Within thirty-days of the entry of an order approving the settlement the Receiver will file

a notice with the Court and on the Receiver’s website at www.nanbanreceivership.com listing

assets in his possession at that time and he will continue to update the list as additional assets are
recovered. The Receiver will file a Plan of Distribution within six months of an order approving
the settlement. Prior to those six months, the Receiver will continue to appear before the Court to
seek approval for sale processes related to key assets.

Does this mean investors will be paid in full?

It remains unclear how much money the Receiver will obtain as he sells assets. As
described above regarding the auction and sale of real property to date, there are many factors
influencing the value of the real property and stocks, the amount of unpaid debt and liens, and the
current status of development on the properties. The Receiver is committed to maintaining a full

and fair marketing process in order to maximize value for investors, but completing a marketing
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process takes time. A waterfall of how payments will be distributed is included in the proposed
order at Docket No. 219-11 at 4-5.

Communication with Investors

The Receiver created the following website to communicate with investors and the public:

https://www.nanbanreceivership.com/home. The Receiver will post all significant case updates to

the website, including the claims process, distribution process, the Receiver’s quarterly reports,
and significant court orders. The Receiver is also building a distribution list where significant
updates affecting investor rights (including the claims process and any deadlines related thereto)
will be emailed to all investors identified.

Investors continue to contact the Receiver and his counsel. The Receiver responds to each
with an update about the current efforts to collect and identify assets, general case status updates,
and information regarding the Receiver’s website and upcoming deadlines. The Receiver and his
Professionals have engaged in multiple update calls and emails with counsel for individual
investors or groups of investors and have shared all information they can.

The Receiver analyzed available claims and notice agents with experience notifying and
managing claims processes for similar receiverships and anticipates retaining Epiq as claims and
noticing agent. Prior to retaining Epiq, the Receiver will file a motion to seek their appointment as
an estate Professional. Upon retention and when the Receiver begins distribution of assets, Epiq
will create and manage a claims form, reconcile investor claims, and calculate and tabulate claims.

Communication with Banks and Lenders

The Receiver communicated with all known banks holding Receivership funds or holding

secured liens on properties subject to the Asset Freeze. Additionally, the Receiver began engaging
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with lenders to discuss procedures for any payments of debt or applications of advances held by
the lenders on behalf of Defendants.

As noted above, the Receiver has sent—and continues to send—dozens of investigative
subpoenas. Among those, the Receiver continues to trace assets, wire transfers, purchases,
investments, and more through banks and entities.

Additionally, the Receiver opened bank accounts with AXOS bank.

B. CASH AND EXPENSES

Receiver has identified the following cash accounts:

e Nanban Ventures, LLC $101,681.
e Centum Fintech, LC $2,352,439.97
e GSM Eternal, LLC $863,073.07

e Himalayan Fintech, LLC $945.15

Additional funds were identified in accounts held in the name of affiliates or Founders. As
noted by the Founders, these additional accounts are subject to the asset freeze.

The Receivership is incurring a one-time expense for activation of the Vistra accounts for
$10,000.00. Additionally, on a monthly basis every entity pays $250.51 per month for a
QuickBooks license.

C. RECEIPTS AND DISBURSEMENTS

The Receiver filed the first quarterly fee application on June 14, 2024, and the Court
authorized expenses on June 20, 2024. See Docket Nos. 140, 143. The Receiver filed the second
quarterly fee application on August 15, 2024. Docket No. 173. The Court granted in part and

denied the fees in part on September 17, 2024. Docket No. 184. The Receiver filed the third
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quarterly fee application on November 29, 2024. Docket No. 206. The Court granted in part and
denied in part the fees on December 13, 2024. Docket No. 212.

The Receiver negotiated the termination of the office lease and the Granite Properties
building and have turned the office space over to office management. The receivership has not
incurred rent expenses this quarter. This termination will minimize cash outflows from the
Receivership which do not inure to the benefit of investors.

D. LIQUIDATED AND UNLIQUIDATED CLAIMS

The Receivership potentially includes the following unliquidated claims, which the
Receiver continues to investigate:

1. Intra-company and affiliate transfers with the Receivership Defendants’ affiliates,
the Founders, and others, by which funds from investors were transferred through other entities.
The Receiver has hired forensic accountants to trace all investor funds to identify the amounts of
any claims against non-parties. Until the forensic accountant is retained, the Receiver cannot
accurately quantify same.

2. Fraudulent transfer claims against third-parties and affiliates for businesses or
individuals in receipt of money deposited by investors. As with the intra-company and affiliate
transfers, the Receiver has hired forensic accountants and will rely on their analysis to determine
the likelihood of success on the merits.

3. Tareo Digital Advisory Pte. Ltd. received at least $7,000,000.00 from Centum
Fintech, LLC, which it says has since grown in value. If true, the Receiver anticipates that this
claim is worth $7,000,000.00 or more. This case is currently being litigated in Cause No. 4:24-cv-

178 in the Eastern District of Texas.
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E. KNOWN CREDITORS

The Receiver is continuing to collect information related to all investors and mapping those
investors to the applicable Receivership Defendant or other investing entity. The Receiver and his
Professionals have received numerous calls and emails from investors and have ensured that each
of those individuals is reflected in the current investor records provided by the other Parties.

The Receiver received certain books and records purporting to identify individual creditors,
as well as communications from certain individual investors, but has not yet been able to complete
verification of the accuracy of the information provided. The number of investors referenced in
the Defendants’ Answer, the Complaint, and the spreadsheets provided by the Defendants,
however, do not match.

The Receiver anticipates filing a motion to establish and approve a claims process by which
investors can submit their claims for reimbursement. This process will include approval of a proof
of claim form, a claims bar date and notice procedures to ensure all investors, and other creditors,
are notified, and a procedure to administer and determine the claims to be disbursed, and when.
Until that procedure is established, there are no deadlines for individual investors to submit records
regarding their investment to the Receiver.

In addition to the individual creditors, the Receiver is aware of the following lenders with

potential claims? against the Receivership Defendants:

Bank Borrower Amount Subject to | Additional
Asset Freeze? | Information
JPMorgan Chase | Centum $1,000,000, plus | Yes Related to letter of credit
Bank, N.A. Fintech alleged interest and issued to HDFC, an
LLC fees Indian Bank

2 The Receiver has identified other contingent interests in real property or proceeds from potential future
sales, which, due to their contingent and unliquidated nature, are not reflected here. The Founders continue
to share information about each of the claims below, as well as certain other real property, which may
amend the Receiver’s position on each.
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First United | HPV Family | $37,273,910.93 (as | Yes Secured by real property
Bank LLC? of March 2024), in Georgetown, TX, on
plus alleged which First United Bank
interest and fees was the successful high-
bidder with a credit bid
Heritage Bank Nanban $12,259,650.00, Yes Secured by real property
Chola Land | plus alleged in  Bastrop  County,
Holdings, interest and fees Texas
LLC*
Oklahoma Henryetta $2,463,515.67 Yes Secured by real property
AgCredit, FLCA | Hills, LLC® in  Okmulgee County,
OK
First United Bank | Kalachandji’s | $7,500,000, plus | No Secured by real property
Ranch, LLC® | alleged interest and in  Grayson County,
fees Texas, which sold after
court  approval  as
described above
Ubank Gauranga ' | $21,838,177, plus| No Secured by real property
Platinum alleged interest and in  Grayson County,
Ranch. LLC | fees Texas, which sold after
court  approval as
described above

F. CREDITOR CLAIMS PROCEEDINGS
No creditor claims proceedings have been commenced.
The Receiver has not yet sought appointment of a claims administrator in order to minimize

expenses until more assets are ready for distribution. Nevertheless, the Receiver anticipates doing

3 HPV Family LLC is not a Receivership Defendant, but the Receiver anticipates the evidence will establish
that it received and used investor funds and is an affiliate of the Receivership Defendants. This is a
contingent claim based on the ultimate sales price of real property.

* Nanban Chola Land Holdings, LLC is not a Receivership Defendant, but the Receiver anticipates the
evidence will establish that it received and used investor funds and is an affiliate of the Receivership
Defendants. The debt is also made by Defendant Gopala Krishnan as borrower.

® Henryetta Hills LLC is not a Receivership Defendant, but the Receiver anticipates the evidence will
establish that it received and used investor funds and is an affiliate of the Receivership Defendants. The
debt is also made by Defendant Gopala Krishnan as borrower.

® Kalachandji’s Ranch, LLC is not a Receivership Defendant, but the Receiver anticipates the evidence will
establish that it received and used investor funds for the purchase of this property.

" Gauranga Ranch, LLC is not a Receivership Defendant, but the Receiver anticipates the evidence will
establish that it received and used investor funds for the purchase of this property.
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so soon in order to ensure all creditors have access to prepare their claims, upload information,
and ensure accurate distributions.

The claims agent would be responsible for, among other duties, providing claims forms for
individual creditors to complete reflecting the amount of their investments, conducting initial
claims reconciliation, and assisting with distribution to creditors when appropriate and approved
by the Court. Prior to retaining a claims agent, the Receiver will follow the procedures required
for retaining additional Professionals.

G. RECOMMENDATIONS FOR CASE CONTINUATION

The Receiver recommends the receivership continue. The proposed settlement highlights
the need for the Receiver to liquidate, marshal and collect assets, including the assets belonging to
the expanded list of Receivership entities, for the purpose of maximizing the return to all investors.
The Receiver believes that the Receivership remains necessary to maximize the return for all

creditors.
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Respectfully submitted,
GRAY REED

By: _/s/ London England
CHRIS DAVIS
State Bar No. 24050483
AMBER CARSON
State Bar No. 24075610
LONDON ENGLAND
State Bar No. 24110313

1601 Elm Street, Suite 4600

Dallas, Texas 75201

Telephone:  (214) 954-4135

Facsimile: (214) 953-1332

Email: cdavis@grayreed.com
acarson@grayreed.com
lengland@grayreed.com

ATTORNEYS FOR RECEIVER
ANTHONY BOX

CERTIFICATE OF SERVICE

The undersigned hereby certifies that on the 30th day of January 2025, she caused a true
and correct copy of the foregoing document to be served via the Court’s CM/ECF system on all
CM/ECEF participants.

/s/ London England
LONDON ENGLAND
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